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meat to meet the requirements, large in the total, of all the
provinces.

2.    Industries' is at present a transferred Provincial
subject and if it continues to be so in any scheme of future
political reform in India, it is but proper that any expendi-
ture in connection with financial assistances to industries
and industrial banks should be left to be scrutinised and
shouldered by the Provincial Government instead of by the
Central Government.   For this purpose it is necessary that
the proposed industrial bank should be originated on a pro-
vincial rather than on an all-India basis.

3.    The advantages of a centralised issue of share and
debenture capital are real within certain limits.   But at
the same time, the urge of provincial patriotism and the
competition of the Government of India for capital in the
all-India markets are factors which have also to be reckon-
ed with.

4.   Provincial banks would be able to look after the
requirements of the industries in the respective provinces
better than an all-India bank, even though the latter might
have provincial branches.   The proposed industrial banks
should also provide the financial requirements of cottage
industries and a central all-India institution would not be
able to satisfactorily discharge its functions in this regard.
The United Provinces Committee have pointed out that
though a single central bank would make both for efficiency,
management and economy, there is a danger of interest of
the smaller industries being sacrificed to the need of the
larger.   The Bihar and Orissa Committee's observations
regarding the working of the Managing Agency system in
that province from Calcutta and Bombay emphasise the
drawbacks of management from a distant centre from the
point of view of provincial interest.   An important Indian
Chamber of Commerce in their evidence have shown their
anxiety that even within the province the interests of one
division which is industrially backward should not be over-
ridden by those of another division which is industrially
more forward and important.   It is argued that all this
points to the desirability of starting the proposed new insti-
tutions on a provincial basis.

5. The economy arising out of the engagement of tech-
nical experts at the centre is, it is stated, unimportant, as
occasions for the use of their services wiU be few and far
between, and it will be more convenient to engage and pay